
THE DOWNFALL OF SOVIET UNION AND ITS INFLUENCE ON THE

GLOBAL ECONOMY

The dismantling of the Soviet Union had many long-lasting effects on the global economy and the region's foreign trade.
Its downfall increased.

They were very pleased and confident with this vast superiority in tanks. In , widespread famine broke out in
the Volga-Ural region. In , new Soviet President Leonid Brezhnev allowed industries to emphasize profit over
production. Mao and the top leadership of the Communist Party in China had been addicted to sleeping pills
by the time of the Long March. Consequently, any kind of economic growth had to be financed by domestic
savings. Soviet leaders no longer had power to intervene amidst the growing economic chaos. If the state
budget was accepted by the Soviet Union, it was then adopted. The same lackadaisical but hardly catastrophic
pattern continued through  It has to be changed. Both are reminders that in the modern world, economic
progress is not a substitute for the pride and self-respect of citizenship. He dismantled the secret police and
introduced perestroika economic restructuring in an attempt to begin mending relationships with Western
European countries and the United States. Learn More Norwich University is an important part of American
history. While the price of petroleum was high it was feasible to finance the purchase of grain from internal
sources. What the West got for the Stategic Arms Limitation was a Soviet agreement to honor a set of human
rights measures, the so-called Third Basket. Although the five-year plan was enacted into law, it contained a
series of guidelines rather than a set of direct orders. Based on its world leadership in petroleum production,
the Soviet economy remained strong until the German invasion of Moscow in  It was run by the KGB office
near Moscow. Many scientist doubted that the Star Wars anti-missile system would work. Stockman says that
in one year the inflation-adjusted figure for the Defense Department budget was mistakenly reported as the
constant price figure. The heart of the matter is in the political systemâ€¦and its relation to man. Whenever
these consumer goods would become available on the market, consumers routinely had to stand in long lines
queues to buy them. Where centralized economic planning helped spur its mid-century growth, the Soviet
Union's piecemeal reforms to decentralize economic power ultimately undermined its economy. Between and ,
the gross national product in Soviet countries fell by 20 percent, ushering in a period of complete economic
breakdown. He could have been reporting from Moscow in 


